HOW STRONG IS  BRITAIN ?
until in 1929 they reached almost 150 million pounds.
However, it was the last leap of the flame before extinc-
tion, and the year 1931 ended with a loss of no
million pounds, the greatest loss ever suffered. In
1936 18 million pounds was lost, and in 1937 52
million pounds.
The loss in 1931 might have been accepted with a
certain amount of philosophy because at that time the
whole world was in the trough of depression, but that
Great Britain should have become poorer in the two
other years, which were years of general good business,
must be taken as a very serious warning. Nothing
is more characteristic of the deterioration in Great
Britain's economic position than the contrast between
the active balance of foreign payments to the tune of
181 million pounds in 1913 and the passive balance
of 52 million pounds in 1937.
If we are to venture any estimate for the future we
must first examine in detail the reasons which have led
to this deterioration.
If we examine the detailed figures of the balance of
payments published by the Board of Trade, figures
which even allowing for a margin of inaccuracy do
give us a more or less reliable picture, we shall see
at once that the transition from a big active balance
before the war to a big passive balance in the prosperous
post-war year 1937 cannot be ascribed to the decline
in British revenues from shipping, banking activity and
capital investments abroad. These have, of course,
played a certain role in so far as they were lower in